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 State of California 
 

M e m o r a n d u m 
Board of Equalization 

         Legal Division (MIC:82)      

505.0075 

Mr. C. Wayne Philpot
Supervisor, Petition Unit

Date:  August 19, 1987 

From:	 David H. Levine 
 Tax Counsel 

Subject:	 S--- Corp., dba G--- G--- A--- 
 SR-- XX-XXXXXX-030 

This petition involves three issues: sales of aircraft to the Civil Air Patrol (CAP); out-of-
state purchases of a periodical; and a penalty. 

Property Tax Counsel Eric Eisenlauer has recently considered whether the CAP is a 
federal instrumentality exempt from state taxes.  He concluded it is an exempt federal 
instrumentality.  A copy of his opinion is attached.  We have reexamined this issue and conclude 
that for purposes of uniformity it is appropriate for the business taxes unit to also treat the CAP 
as an exempt federal instrumentality.  We therefore recommend that taxpayer’s petition be 
granted with respect to its sales to the CAP and the penalty assessed based on the tax assessed on 
those sales. 

DHL:ss 

Attach. 



